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Key Takeaways:

o Tenyears since Brexit!

* Promises made with few kept.

e Less EU migration was only replaced with non-EU migration.

e Regulatory ownership has been a positive.

e Political instability has been an ongoing problem.

The Ten Year Anniversary of Brexit

Last week, the United Kingdom
marked the 10th anniversary of Brexit,
the 2016 referendum in which 52% of
British voters chose to leave the
European Union. The decision ended
a 47-year membership that began in
1973, when Britain joined what was
then the EEC, the trade bloc that
eventually became the EU. The
campaign to leave was fueled by four
core frustrations: rising immigration
that was straining public services, the
cost of EU membership at a time
when domestic programs were
struggling, the desire to reclaim
sovereign lawmaking, and the belief
that Britain could negotiate better
trade deals on its own terms. Ten
years later, the results are mixed. In
this Weekly Insights, we examine the
key reasons why Britons voted to
leave and how successful these
foundational changes have been.

e  What was promised? “The
Leave Campaign” promised a
crackdown on immigration, an
extra £350 million to be sent to
the National Health Service
(NHS), lawmaking to be brought
back from Brussels, new global
trade deals and control of British
fishing waters.
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What happened with
immigration? While EU
migration fell sharply in the
aftermath of Brexit, it was
replaced with non-EU migration.
In fact, net migration peaked
over 900K in 2023 compared to
~270K in the year the Brexit
referendum was held.

Social services did not
improve. The money that was
supposed to be redirected from
the EU memberhship fee to the
NHS never happened. The
promise of faster treament plans
failed with some plans and
services taking longer than
before Brexit. In addition,
workers in the social and
healthcare space dwindled when
the immigration crackdown on
EU migration occured.

Fewer workers did not help
with wages. While the “Leave”
campaigners promised better
wages with less EU migration, it
failed to materialize. Instead,
post Brext inflation and COVID
related supply disruptions have
keptinflation elevated and is
eating into Britons’ wages.
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e Lawmaking back home. The UK
now has regulatory authority
over many important issues for
the British citizens (e.g.,
livestock, fishing waters, and
healthcare).

e Trade improved. By negotiating
their own trade deals, the UK has
become the third fastest
services exporter in the G7.

Bottom Line

Ten years later and the success of
Brexit is debatable. The political
instability alone is noteworthy with
seven prime ministers since the
referendum compared to only three
in the 18 years before it. Economic,
growth has slowed, real wages have
stagnated, public services still
struggle, and the trade gains from
new deals have failed to replace what
was lost by leaving the EU. The
regulatory freedom is genuine, but its
benefits remain largely unrealized.
Whether future leaders can deliver on
the original promise of Brexit, a more
prosperous, self sufficient Britain, is
the question that will define the next
decade of British politics.
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Weekly Economic Recap -
U.S. consumer spending strong; Al capex
boom continues

The preliminary reading on the S&P Global
Composite Index rose slightly in June (from
51.5t0 52.2). The strength was led by activity
in both the manufacturing and service sector.
However, within manufacturing, the
employment component fell to the lowest
level since 2020.

New home sales declined for the second
consecutive month in May and to the second
worst annual rate since 2022. The decline was
concentrated in weak sales in the south and
the west, while the northeast and midwest
saw sales increase. Due to the decline in sales
the months’ supply of new homes jumped to
the highest since July 2022 (10.3 months).

The Fed’s preferred inflation gauge, Core PCE
(YoY) rose at the fastest pace since 2023
(+4.1% YoY). The increase was led by service
prices, specifically portfolio management
fees, airfare and healthcare prices.

Both personal income and spending rose
more than expected in May. The personal
savings rate remained unchanged at 3.0%,
well below the prior 10 year average (6%).

The preliminary reading on durable goods
orders for May showed that orders declined at
the fastest pace in 11 months. However, core
capital goods orders (excluding aircraft and
defense) rose more than expected, showing
the growth in the Al capex boom.
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Key Takeaways:

° New home sales fall as mortgage rates rise in May.
° Core inflation elevated on service prices.

° Al capex supports core durable goods orders.

° Global equities fall on tech jitters.

° Bonds rally as equities slide.

. Commodities driven lower by energy.

Weekly Market Recap -

Global equities rise on hopes for a peace deal

Equities: The MSCI AC World Index declined for the first time in three
weeks led by technology as fears of Al capex spending materialized. The
S&P 500 dropped more than its developed market counterparts (MSCI
EAFE) led by the info technology and communication service sectors. The
weakness was concentrated in the S&P 500, NASDAQ and Russell 1000
Growth Index. In fact, the Russell 2000 Index rallied for the third
consecutive week.

Fixed Income: The Bloomberg Aggregate Index rallied for the third
consecutive week despite inflation coming in hotter than expected. The
flight to quality contributed to long term Treasuries outperforming. High
yield and leverage loans declined as risk off sentiment increased.

Commodities/FX: The Bloomberg Commaodity Index fell for the sixth
consecutive week led by the ongoing decline in crude oil. Growth fears
emerged as global equities declined and investors grow concerned about
an Al bubble.
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Footnotes: Data is as of May 2026.
Data Source: Bloomberg Finance LP, Verdence Capital Advisors.
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Global Equities Decline Led by Tech Jitters
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International Equities

Commodities
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1,103 -2.1% -1.6% 13.1% 22.8%
3,085 -1.3% -0.6% 9.0% 20.3%
3,415 -1.0% 0.1% 11.3% 17.6%
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unmanaged portfolios of specified securities and do not reflect any initial or ongoing expenses nor can it be invested in directly. An investment’s portfolio may differ significantly from
the securities in the index.

Verdence relies heavily on unaudited third-party data. Data sources include public data, such as mutual fund data, and non-public data, such as information provided by other
investment advisors and managers of limited partnership pooled accounts. Data and/or statistics included on this Portal, including references to performance, opinions, ratings,
rankings, manager statistics and demographic information, product or strategy descriptions, either quantitative or qualitative, are based upon information reasonably available to us as
of the applicable date(s) then-published. Information has been obtained from sources that we believe to be reliable, but these sources cannot be guaranteed as to their accuracy or
completeness. All data and information produced by a third party has the potential to be incorrect, incomplete or otherwise misleading. No implication shall be created that the
information contained on the Site is correct, including as of any time subsequent to the publish date, and Verdence does not undertake an obligation to update such information at any
time after such date. Verdence makes not warranty or representation of the veracity of the data and information and its use of the information should not be implied as an endorsement
of any material or statements made. Data, particularly non-public data, is subject to error and where the information is not audited, the potential for error is greater. Where shown,
performance information presented is that which has been calculated and presented by an unaffiliated third-party manager. We have no insight into the performance of the
advisor/product/account or fund shown and do not attempt to determine whether the performance presented is accurate. Therefore, the performance could be incorrect, overstated
or not reflective of actual trading of client funds. There is the potential that the performance shown is a back test and not the result of real investment advice and trading. As such, it
could not be relied upon as indicative of future returns of a particular strategy. Where performance shown is that of a pooled account, limited partnership or private equity fund, you
should be aware that there is a significant lack of transparency into the operations and investment process and investment vehicles invested in. As a result pricing and valuation of the
underlying holdings which produced the stated performance could be incorrect, stale, or overstated and therefore the performance figures presented cannot be relied upon. Before
investing, we encourage you to request additional information, particularly performance information, of any product that you are considering for your client. You should read, as
applicable, the Prospectus, SAl, Composite Disclosure and/or performance disclosure associated with any product that you are considering for investment for your or your client’s.
Certain products shown may have account minimums or minimum investment sizes that are unattainable for your clients and therefore they may not be eligible to invest in these
products. Reference to registration with the Securities and Exchange Commission (“SEC”) does not imply that the SEC has endorsed or approved the qualifications of Verdence or its
respective representatives to provide any advisory services described on the Site.
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